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Warsaw, 6th May 2010
Polish construction: modest grow expected
Following the latest CEEC Research findings the Polish construction sector is expected to keep modestly growing in 2010 (by 4.7%).  The utilization of companies’ capacities in the Q1/2010 has decreased from the Q4/2009 levels, but for the coming months companies report a moderate increase of signed contracts. The major problems faced are bureaucracy and high labour costs. Insufficient demand limits almost all respondents. The key priority for construction companies will be improving their business/ operational efficiency. These and further important findings come from the Polish Construction Study H1/2010 which was prepared by CEEC Research in cooperation with KPMG and Norstat.
“The current study reflects increasing optimism amongst construction companies operating in Poland.  Although only moderate growth is expected over the next two years, sentiments in Poland are more optimistic than those in the Czech Republic and Slovakia, where no growth is expected.  Nevertheless, a return to the growth experienced during the 2006 to 2008 period in Poland is not expected by construction companies in the foreseeable future.”
Highlights from the Polish Construction Study H1/2010:

Construction companies expect the industry to grow modestly in 2010
· The beginning of year 2010 has showed a difficult environment that the construction sector has been facing. However the heads of the interviewed construction companies expect the industry to keep the development growth close to last year’s results, and for the overall 2010 year they predict a moderate growth of 4.7%.
· 77% of polish construction companies expect the industry to grow. If we look at more details and analyze the forecasts of the large vs. mid/small companies, or building vs. civil engineering companies, there are relatively very small differences in their expectations.
· For the 2011 period the companies expect development similar to the current year.

The sales of polish construction companies in 2010 are predicted to grow moderately
· The sales volumes of construction companies are expected to follow the overall sector development. On average, sales are expected to grow by 4.1%.
· Looking at the type of the construction activity perspective, building companies on average predict moderately better sales results (4.5%) than civil engineering companies (3.4%).
· For the 2011 period, the sales are expected to grow by 5.8%.

Polish construction companies are slowly regaining their confidence 

· The latest findings show improvements in confidence of companies from the 2009/Oct levels, but still they are far from the 2008 results.
· 75% of respondents expect to improve their market position and perform better than their competitors.
Capacity utilization of the construction companies has decreased, currently reaching 70% on average 
· The average capacity utilization of construction companies has decreased to 70%. The highest levels have been recorded in the segment of large companies (76%), the lowest in the segment of civil engineering companies (66%).
· Companies have contracted work for nine months ahead on average. The segment with the longest average contracts’ duration is the segment of large companies (13 months on average).
· 30 % of respondents plan to change their methods used for new deals acquisitions.
All of the interviewed construction companies feel limited in their growth.
· The key obstacles are bureaucracy and high labour costs. Almost all of the respondents struggle with insufficient demand (96%).
· The limitations due to tough competition have increased visibly.
· Bureaucracy is an issue especially for mid/small size companies and building companies.

· The key obstacle for civil engineering companies is stiff competition for new business deals.

The key priority for Polish construction companies in the next twelve months: further improvement in their business and operational efficiency
· The key priority, as in 2009, for almost all of the respondents (95 %) is to improve the business /operational efficiency of their company.

· The topic that will have the lowest priority is acquisition of another company.
· Apart from improving their efficiency, building companies will work on fine-tuning of their supplier selection processes. 

The Polish Construction Study 2010 is based on the data gathered from 100 structured phone interviews with the representatives of selected large, medium and small Polish construction companies. The interviews were performed during March 2010.

	The full version of The Polish Construction Study 2010 can be downloaded on the CEEC Research web site: www.CEEConstruction.Eu. At the same place you can also find all details about the methodology, targets of the research and also qualitative reports of the other analysed CEE countries.
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CEEC Research is the largest construction research in Central and Eastern Europe. It was established in 2005 and since that time we have been providing for free analyses of construction industry in 10 countries. All our reports are based solely on data gathered during the regular structured interviews which are performed with key representatives of large, medium or small construction companies. 

Apart from the regular and free of charge construction analyses CEEC research also offers specialized research projects tailored to the needs and requirements of our customers.
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