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Prague, 12th. January 2009
CEEC Research:

The Czech Construction Qualitative Study 2008
What is the future of construction industry in Czech Republic? How are new businesses  being acquired? What sources of information do Czech companies use in their current practice? These and other important questions are solved by The Czech Construction Qualitative Study 2008.
The Czech Construction Qualitative Study 2008 is the latest successful construction report published by the CEEC Research. The report is focused on the four key areas which are crucial for the qualitative analysis of the Czech construction industry and its potential development in the following years. These four areas are: expectations for development of the sector, used sources of information about potential new business opportunities, applied methods for acquiring new business deals and last but not least the impact of the EU enlargement on the Czech construction industry. Presented conclusions are based on the 321 face-to-face structured interviews with the representatives of the local construction companies. These interviews were performed in the first half of the 2008 year (before the full start of the current financial crisis).

Important conclusions of the Czech Construction Qualitative study 2008:
· 84 % of the construction companies representatives expect the industry to grow in 2008. For 2009-2010 expectations are more pessimistic: growth figures are expected by 69% of respondents. (It is important to mention that the interviews were performed in the first half of the year 2008 before the full start of the financial crisis).
· 81 % of the interviewed companies experienced limitations to their business (the same number as in the year 2007, 90 % in Slovakia).
· The most frequently mentioned limiting factor is competition (63 %,  45 % in 2007 and 19 % in Slovakia), followed by bureaucracy (36 %) and lack of the skilled labour resources (33 %, 26 % in 2007).
· 52 % of construction companies confirmed that they employ foreign workers on their projects.
· The Internet is used by 100 % of the interviewed construction companies, mainly for company presentation and also as a sales tool.
· Long-term contacts (77%, in 2007: 65 %) are the most often used source of information for new business opportunities.
· The most often used source of new deals/contracts for construction companies is preferred partnering agreements, used by 73 % of respondents. The second most often used source are long-term contacts/networking, applied by 57% of companies. The share of companies using tenders has visibly declined in comparison to 2007 year, to 17%.
· To the question “Have you ever been asked for a bribe during the selection process/tender?” 30 % of construction companies replied “yes” (21 % in 2007). The transparency rating of tenders (on a 1-10 scale) reached 5.2 which is very slighly above the scale average.
· 25 % of construction companies assess their risk management as intermediate; 44 % as advanced, 18 % as sophisticated, 13% as basic. 52 % of the construction firms have never breached their risk management policies while securing a contract. Other companies confirmed that they breach their policies to secure a new contract rarely a06 (1) 318 2944nd 8 % of firms do so often.
· The most often used method for suppliers selection are preferred partnering agreements (72 %), followed by long term contacts/networking (54 %).

· Key criteria during the supplier selection process are: experience of the supplier, mentioned by 60% of the construction companies, followed by references (56 %) and applied technologies (55%).
· In the long-term, companies predict that the major factors impacting their business will be changes in customer demand and how their financial standing develops.
· The key investment areas for 2008-09 will be construction mechanisation and product innovation (first/second), and procurement processes (third).
	The full version of The Czech Construction Qualitative Study 2008 can be downloaded on the CEEC Research web site: www.ceeconstruction.eu free of charge. At the same place you can find all details about the methodology, targets of the research and also qualitative reports of the other eight researched countries. The Central and Eastern European Construction (CEEC) Research project was conducted in partnership with KPMG in the Czech Republic.
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The Central and Eastern European Construction Research is focused on the analysis of the construction industry in the nine countries of Central and Eastern Europe (Czech Republic, Slovakia, Ukraine, Poland, Hungary, Croatia, Lithuania, Latvia, and Estonia). The target of the research is to provide on a regular basis, current and reliable analytical information about the development of the construction industry necessary for decisions of the companies top executives. The research started in 2006 in the Czech Republic and Hungary, in 2007 the interviews with companies were performed already in five countries and since 2008 the research is running in all nine CEE countries.
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